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Chartered Accountants

GKSS

INDEPENDENT AUDITORS' REPORT
To
The Members of
Kota Electricity Distribution Limited

Report on the Audit of the Financial Statements

We have audited the accompanying financial statements of Kota Electricity Distribution
Limited('the Company'), which comprise the Balance Sheet as at 31°% March, 2020, the
Statement of Profit and Loss (including other comprehensive income), Statement of Changes
in Equity, and Statement of Cash Flow for the year then ended and Notes to the financial
statements, including a summary of significant accounting policies and other explanatory
information (hereinafter referred to as “the financial statements™)

In our opinion and to the best of our information and according to the explanations given to
us, the aforesaid financial statements give the information required by the Companies Act,
2013 (“the Act”) in the manner so required and give a true and fair view in conformity with
the Indian Accounting Standards prescribed under section 133 of the Act read with the
Companies ( Indian Accounting Standards) Rule, 2015, as amended (“Ind AS™) and other
accounting principles generally accepted in India, of the state of affairs of the Company as at
March 31, 2020, it’s loss including other comprehensive income, the changes in equity and
its cash flows for the year ended on that date.

Basis for Opinion

We conducted our audit of the financial statements in accordance with the Standards on
Auditing (SAs) specified under section 143(10) of the Act Our responsibilities under those
Standards are further described in the Auditor’s Responsibilities for the Audit of the
FinancialStatements section of our report. We are independent of the Company in accordance
with the Code of' Ethics issued by the Institute of Chartered Accountants of India together
with the ethical requirements that are relevant to our audit of the financial statements under
the provisions of the Actand the Rules thereunder, and we have fulfilled our other ethical
responsibilities in accordance with these requirements and the Code of Ethics. We believe
that the audit evidence we have obtained is sufficient and appropriate to provide a basis for
our audit opinion on the financial statements.
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Other Information

The Company’s Management and Board of Directors are responsible for the other
information. The other information comprises the information included in the Annual Report,
but does not include the financial statements and our auditor’s report thereon.

Our opinion on the financial statements does not cover the other information and we will not

express any form of assurance conclusion thereon.

In connection with our audit of the financial statements, our responsibility is to read the other
information identified above and, in doing so, consider whether the other information is
materially inconsistent with the financial statements or our knowledge obtained in the audit
or otherwise appears to be materially misstated. If, based on the work we have performed, we
conclude that there is a material misstatement of this other information, we are required to
report that fact. We have nothing to report in this regard.

Management’sResponsibilityfor the Financial Statements

The Company’s Board of Directors is responsible for the matters stated in Section 134(5) of
the Act with respect to the preparation of thesefinancial statements that give a true and fair
view of the financial position, financial performance, including other comprehensive income,
changes in equity and cash flowsof the Company in accordance with the accounting
principles generally accepted in India, including the Indian Accounting Standards ( Ind AS )
specified under Section 133 of the Act. This responsibility also includes maintenance of
adequate accounting records in accordance with the provisions of the Act for safeguarding
the assets of the company and for preventing and detecting frauds and other irregularities;
selection and application of appropriate accounting policies; making judgments and estimates
that are reasonable and prudent; and design, implementation and maintenance of adequate
internal financial controls, that were operating effectively for ensuring the accuracy and
completeness of the accounting records, relevant to the preparation and presentation of the
Ind AS financial statements that give a true and fair view and are free from material
misstatements, whether due to fraud or error.

In preparing the financial statements, management is responsible for assessing the
Company’s ability to continue as a going concern, disclosing, as applicable, matters related
to going concern and using the going concern basis of accounting unless management either
intends to liquidate the Company or to cease operations, or has no realistic alternative but to
do so.

Those Board of Directors is also responsible for overseeing the company’s financial reporting
process.
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il.

iii.

iv.

Auditor’s Responsibilities for the Audit of the Financial Statements

Our objectives are to obtain reasonable assurance about whether the financial statements as a
whole are free from material misstatement, whether due to fraud or error, and to issue an
auditor’s report that includes our opinion. Reasonable assurance is a high level of assurance,
but is not a guarantee that an audit conducted in accordance with SAs will always detect a
material misstatement when it exists. Misstatements can arise from fraud or error and are
considered material if, individually or in the aggregate, they could reasonably be expected to
influence the economic decisions of users taken on the basis of these financial statements.

As part of an audit in accordance with SAs, we exercise professional judgment and maintain

professional skepticism throughout the audit. We also:
Identify and assess the risks of material misstatement of the financial statements,
whether due to fraud or error, design and perform audit procedures responsive to those
risks, and obtain audit evidence that is sufficient and appropriate to provide a basis for
our opinion. The risk of not detecting a material misstatement resulting from fraud is
higher than for one resulting from error, as fraud may involve collusion, forgery,
intentional omissions, misrepresentations, or the override of internal control.

Obtain an understanding of internal control relevant to the audit in order to design audit
procedures that are appropriate in the circumstances. Under section 143(3)(i) of the Act,
we are also responsible for expressing our opinion on whether the company has
adequate internal financial controls system in place and the operating effectiveness of
such controls.

Evaluate the appropriateness of accounting policies used and the reasonableness of
accounting estimates and related disclosures made by management.

Conclude on the appropriateness of management’s use of the going concern basis of
accounting and, based on the audit evidence obtained, whether a material uncertainty
exists related to events or conditions that may cast significant doubt on the Company’s
ability to continue as a going concern. If we conclude that a material uncertainty exists,
we are required to draw attention in our auditor’s report to the related disclosures in the
financial statements or, it such disclosures are inadequate, to modity our opinion. Uur
conclusions are based on the audit evidence obtained up to the date of our auditor’s
report. However, future events or conditions may cause the Company to cease to
continue as a going concern.

Evaluate the overall presentation, structure and content of the financial statements,
including the disclosures, and whether the financial statements represent the underlying
transactions and events in a manner that achieves fair presentation.
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We communicate with those charged with governance regarding, among other matters, the
planned scope and timing of the audit and significant audit findings, including any significant
deficiencies in internal control that we identify during our audit.

We also provide those charged with governance with a statement that we have complied

with relevant ethical requirements regarding independence, and to communicate with them all
relationships and other matters that may reasonably be thought to bear on our independence,
and where applicable, related safeguards.

Report on Other Legal and Regulatory Requirements

1.

4]

As required by the Companies (Auditor’s Report) Order, 2016 (the Order) issued by
theCentral Government of India in terms of section 143(11) of the Act, we give in
“Annexure — I” a statement on the matters specified in paragraphs 3 and 4 of the
Order, to the extent applicable.

As required by section 143(3) of the Act, based on our audit we report that:

We have sought and obtained all the information and explanations, which, to the best
of our knowledge and belief, were necessary for the purposes of our audit;

. in our opinion, proper books of account as required by law have been kept by the

Company so far as it appears from our examination of those books;

the Balance Sheet, theStatement of Profit and Loss(includingother comprehensive
income), the Statement of Changes in Equity and theStatement of Cash Flow dealt
with by this Report are in agreement with the books of account;

. In our opinion, the aforesaid financial statements comply with the Accounting

Standards specified under section 133 of the Act.

On the basis of written representations received from the Directors as on
31*March, 2020 and taken on record by the Board of Directors, none of the Directors
is disqualified as on 31* March, 2020 from being appointed as a Director in terms of
Section 164(2) of the Act;

With respect to the adequacy of internalfinancial controls over financial reporting of
the Company and the operating elfectiveness of such controls, refer to our sepatate
Report in “Annexure II”.

. With respect to the other matters to be included in the Auditor’s Report in accordance

with the requirements of section 197(16) of the Act, as amended:

In our opinion and to the best of our information and according to the explanations
given to us, the remuneration paid by the Company to its directors during the year is
in accordance with the provisions of section 197 of the Act.

Continuation Sheet
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h.  With respect to the other matters to be included in the Auditor’s Report in accordance
with Rule 11 of the Companies (Audit and Auditors) Rules, 2014, as amended, in our
opinion and to the best of our information and according to theexplanations given to

us :
i) The Company does not have any pending litigations which would impact its
financial position.

ii) The Company did not have any long-term contracts including derivative
contracts for which there were any material foreseeable losses.

iii) There were no amounts which were required to be transferred to the
Investor Education and Protection Fund by the Company.

For GKSS & ASSOCIATES
Chartered Accountants
Firm Registration No. 329049E

Koo Ke. . R

(Kallol Kumar Rai)
Partner
Membership No. 051314
UDIN: 20051314AAAAAE7891

Place: Kolkata,
Date: 25 June, 2020
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ANNEXURE -1 TOTHE INDEPENDENT AUDITORS' REPORT

With reference to the Annexure I referred to in Paragraph 1 under the heading * Report on Other Legal
and Regulatory Requirements” section of our Reportof even dateto the members of Kota Electricity
Distribution Limitedon the financial statements as of and for the yearended 31"March, 2020, we
report the following:

1.

In respect of the Company’s fixed assets:

a. The Company has maintained proper records showing full particulars,
including quantitative details and situation of fixed assets.

b. The fixed assets of the Company were physically verified during the year and
no material discrepancies were noticed on such verification. In our opinion,
this periodicity of physical verification is reasonable having regard to the size
of the Company and the nature of its assets.

c. Sincethe Company does not hold any immovable property which requires title
deeds, the clause 3(i)(c) of the Order is not applicable to the Company.

The management of the Company has physically verified its inventory during the
year. In our opinion the frequency of verification is reasonable and no material
discrepancies were noticed by the management on such verification.

The company has not granted any loans, secured or unsecured to companies, firms, Limited
Liability Partnership or otherparties covered in the register maintained under section 189 of the
Act. Therefore, the provisions of Clause 3(iii)(a), 3(iii)(b) and 3(iii)(c) of the said Order are not
applicable to the company.

In respect of loans, investments, guarantees, and security provided by the Company, provisions
of section 185 and 186 of the Act have been complied with.

The Company has not accepted any deposit from public and, therefore, the directives issued by
the Reserve Bank of India and the provisions of Section 73 to 76 or any other relevant
provisions of the Act .and the rules framed there under are not applicable.

Pursuant to the rules made by the Central Government of India, the Company is required to
mainlain cosl records as specified under sub-section (1) of section 148 ot the Act. We have
broadly reviewed the same, and are of the opinion that, prima facie, the prescribed accounts and
records have been made and maintained by the Company

(@) According to the records.of the Company, the Company is regular in depositingthe
undisputed statutory dues like Provident Fund, Income Tax, GST, Service Tax, Cess and other
statutory dues with the appropriate authorities during the year.

Continuation Sheet
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According to the information and explanation given to us, no undisputed amounts payable in
respect of Provident fund, Employees’ State Insurance, income-tax, GST, Sales Tax, Service
Tax, duty of Customs, duty of Excise and Value added tax which was at 31" March 2020, for a
period of more than six months from the date they become payable.

(b) According to the information and explanation given to us and examination of the records of
the Company, there are no dues of income-tax,Sales Tax, Service Tax, duty of Customs, duty
of Excise and Value added taxwhich have not been deposited on account of any dispute.

8. According to the information and explanations given to us and the records of the Company
examined by us, the Company has not defaulted in repayment of loans or borrowing to the
financial institutions, banks, government or dues to the debenture holders.

9. In our opinion, and according to the information and explanations given to us, the Company
has not raised any money by way of initial public offer or further public offer
(including debt instruments) during the year. The Company has raised moneys
through term loans during the year and the same has applied for the purpose for which
it has been raised.

10. During the course of our examination of the books and records of the Company, carried out in
accordance with the generally accepted auditing practices in India and according to the
information and explanations given to us, we have neither come across nor we have been
informed by the management any instance of fraud by the Company nor any fraud on the
Company by its officers or employees.

11. According to the information and explanations given to us and based on our
examination of the records, the Company has paid/ provided formanagerial
remuneration in accordance with the requisite approvals mandated by the provisions
of section 197 read with Schedule V to the Act.

12. In our opinion and according to the information and explanations given to us, the
Company is not a nidhi company. Accordingly, paragraph 3(xii) of the Order is not
applicablc.

13. According to the information and explanations given to us and based on our
examination of the records of the Company, transactions with the related parties are
in compliance with sections 177 and 188 of the Act where applicable and details of
such transactions have been disclosed in the financial statements as required by the
applicable accounting standards.

14. According to the information and explanations given to us and based on our
examination of the records of the Company, the Company has not made any
preferential allotment or private placement of shares or fully or partly convertible
debentures during the year.
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15. According to the information and explanations given to us and the records of the
Company examined by us, the Company has not entered into any non-cash transactions with

the directors or persons connected with them.

16.  According to the information and explanations given to us and the records of the
Company examined by us, the Company is not required to be registered under section 45-IA of
the Reserve Bank of India Act, 1934. .

For GKSS & ASSOCIATES
Chartered Accountants
Firm Registration No. 329049E

Ko K R

(Kallol Kumar Rai)
Partner
Membership No. 051314
UDIN: 20051314AAAAAE7891

Place: Kolkata,
Date: 25 June, 2020.
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ANNEXURE - IITOTHE INDEPENDENT AUDITOR’S REPORT
(Referred to in Paragraph 2(f) under the heading ““ Report on Other Legal and Regulatory
Requirements” section of our Report of even date)

Report on the Internal Financial Controls under Clause (i) of Sub-section 3 of Section
143 of theCompanies Act, 2013 (“the Act”)

We have audited the internal financial controls over financial reporting ofKota Electricity
Distribution Limited (“the Company”) as of 31 March 2020 in conjunction with our audit of
the financial statements of the Company for the year ended on that date.

Management’s Responsibility for Internal Financial Controls

The Company’s Management and the Board of Directors of the Companyare responsible for
establishing and maintaining internal financial controls based on the internal control over
financial reporting criteria established by the Company considering the essential components
of internal control stated in the Guidance Note on Audit of Internal Financial Controls Over
Financial Reporting issued by the Institute of Chartered Accountants of India (‘ICAI’). These
responsibilities include the design, implementation and maintenance of adequate internal
financial controls that were operating effectively for ensuring the orderly and efficient
conduct of its business, including adherence to company’s policies, the safeguarding of its
assets, the prevention and detection of frauds and errors, the accuracy and completeness of
the accounting records, and the timely preparation of reliable financial information, as
required under the Companies Act, 2013.

Auditors’ Responsibility

Our responsibility is to express an opinion on the Company's internal financial controls over
financial reporting based on our audit. We conducted our audit in accordance with the
Guidance Note on Audit of Internal Financial Controls over Financial Reporting (the
“Guidance Note”) and the Standards on Auditing, issued by ICAI and deemed to be
prescribed under section 143(10) of the Companies Act, 2013, to the extent applicable to an
audit of internal financial controls, both applicable to an audit of Internal Financial Controls
and, both issued by the Institute of Chartered Accountants of India. Those Standards and the
Guidance Note require that we comply with ethical requirements and plan and perform the
audit to obtain reasonable assurance about whether adequate internal financial controls over
financial reporting was established and maintained and if such controls operated effectively
in all material respects.

Our audit involves performing procedures to obtain audit evidence about the adequacy of the
internal financial controls system over financial reporting and their operating effectiveness.
Our audit of internal financial controls over financial reporting included obtaining an
understanding of internal financial controls over financial reporting, assessing the risk that a
material weakness exists, and testing and evaluating the design and operating effectiveness of
internal control based on the assessed risk. The procedures selected depend on the auditor’s
judgment, including the assessment of the risks of material misstatement of the financial
statements, whether due to fraud or error.
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We believe that the audit evidence we have obtained is sufficient and appropriate to provide a
basis for our audit opinion on the Company’s internal financial controls system over financial
reporting.

Meaning of Internal Financial Controls Over Financial Reporting

A company's internal financial control over financial reporting is a process designed to
provide reasonable assurance regarding the reliability of financial reporting and the
preparation of financial statements for external purposes in accordance with generally
accepted accounting principles. A company's internal financial control over financial
reporting includes those policies and procedures that(1) pertain to the maintenance of records
that, in reasonable detail, accurately and fairly reflect the transactions and dispositions of the
assets of the company; (2) provide reasonable assurance that transactions are recorded as
necessary to permit preparation of financial statements in accordance with generally accepted
accounting principles, and that receipts and expenditures of the company are being made
only in accordance with authorisations of management and directors of the company; and (3)
provide reasonable assurance regarding prevention or timely detection of unauthorised
acquisition, use, or disposition of the company's assets that could have a material effect on
the financial statements.

Inherent Limitations of Internal Financial Controls with Reference to Financial
Reporting

Because of the inherent limitations of internal financial controls over financial reporting,
including the possibility of collusion or improper management override of controls, material
misstatements due to error or fraud may occur and not be detected. Also, projections of any
evaluation of the internal financial controls over financial reporting to future periods are
subject to the risk that the internal financial control over financial reporting may become
inadequate because of changes in conditions, or that the degree of compliance with the
policies or procedures may deteriorate..

Opinion

In our opinion, to the best of our information and according to the explanations given to us,
the Company has, in all material respects, an adequate internal financial controls system over
financial reporting and such internal financial controls over financial reporting were
operating effectively as at 31 March 2020, based on the internal control over financial
reporting criteria established by the Company considering the essential components of
internal control stated in the Guidance Note on Audit of Internal Financial Controls Over
Financial Reporting issued by the Institute of Chartered Accountants of India.

For GKSS & ASSOCIATES
Chartered Accountants
Firm Registration No. 329049E

©~
KO\/\/\/‘J\ kr S QC““
(Kallol Kumar Rai)
Partner
Membership No. 051314
UDIN: 20051314AAAAAE7891:
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Place: Kolkata,
Date: 25 June, 2020




KOTA ELECTRICITY DISTRIBUTION LTD
Balance Sheet As at 31st March 2020

Rs. In Lac
Particulars Note As at 31st As at 31st
No. March 2020 March 2019
ASSETS
Non-current Assets
Proparty, Plant and Equipment 4 16,417.19 13,033.07
Capiial work-in-progress 2,737.59 3,365.16
Intangible Assats 5 109.59 91.92
Financial Assets
Loans 6 18.47 32.73
Other Non current assets 7 27.30 1.01
(A) 19,310.15 16,523.89
Current Assets
Inventories 8 195.41 233.97
Financial Assets
Trade receivables 9 16,674.39 13,408.61
Cash and cash equivalents 10 64.14 127.01
Bank balances other than cash & cash equivalents 1" 9,048.98 10,491.01
Other Financials Assels 12 90.79 90.91
Other current assets 13 63.58 200.53
(B) 26,137.29 24,552.04
TOTAL ASSETS {A+B) 45,447.43 41,075.93
EQUITY AND LIABILITIES
Equity
Equity Share capital 14 26,408.00 26,408.00
Other Equity 15 {21,845.99) (16,782.50)
©) 4,562.01 9,625.50
Liabilitles
Non-current Liabilities :
Financial Liabilities
Borrowings 16 7,125.00 5,156.25
Other Financial Liabilities 17 412.85 369.50
Provisions 18 98.34 62.12
Other non current liabilities 19 _144.61 903.15
(D) 7,780.80 6,491.02
Current Liabilities
Financial Liabilities
Borrowings 20 9,639.62 8,768.00
Trade Payables 21
{a) Total outstanding dues to Micro Enterprise & Small Enterprises 44.36 21.31
{b) Total outstanding dues fo creditors other than micro enterprise & small enterprises 19,595.96 12,161.30
Other Financlal Liabilities 22 2,785.02 2,608.18
Other current liabilities 23 1,039.04

Provisions

TOTAL EQUITY AND LIA

Notes forming part of Financial Statements

(C+D+E)

(E)

1,3687.21

33,104.62 2495941
45,447 43 41,075.93

Thig'is the Balance Sheet referred to in our Report of even date,

For GKSS & Associates

Chartered Accountants

Firm Registration Number - 329049
. CAA

Kallol Kumar Rai

Partner

Membership No.: 051314
Kolkata, 2 5 Jun, 2020
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’.' For and on behalf of Board of Directors

Director
Sd/-
CFO

——

Director

Sd/-

Company Secretory




KOTA ELECTRICITY DISTRIBUTION LTD

Statement of Profit and Loss For the Year onded 31st March 2020
Rs.In Lacs
Particulars Moe 201920 2018-19
Revenue frofm operations 26 86,965.98 BOB15.77
Other income 27 44.54 181.90
Total Incotne 47,000.52 B0,997.61
Expensoes
Cost of electrical energy purchased 28 43,835,082 77,702.91
Employea benefit expenses 29 1,365.09 1,619.78
Finance costs 2,161.92 1.597.20
Depreciation and amortisation expsnses 48&5 B832.37 589,98
Other expenses 30 3,871.84 4,333.04
Total expenses 92,057.03 _ 85,743.81
Profit/ (Loss} before tax {5,066.52) (4.746.20)
Tax expense
Current tax -
Deaferred tax
Profit! (Loss) after tax (65,056.62) (4,746.20)
Other comprehansive income
Htoms that will not be reciassified to profit or Ioss
Remeasurement of defined benelit plan {6.96) (4.06)
Deferred Tax axpsnses on above = -
Total comprehensive incomel(loss) for the year (net of tax) (5,063.48) {4,750.26)_
Earnings por equity sharo
Basic & Diluted ( Face value of * 10 per share) ") (1.92) {1.60)
Notes forming part of Financial Statements 1-41

“This 18 the statethent’of Profitand Lo refemed o In our Report of even date.

For GKSS & Associates
Chartered Accounianis
Firm Registration Number - 329049

Vh-.:. b5 Rd“\'

Kallol Kumar Rai
Partner

Membership No.: 061314
Kolkals; 25 Jun, 2020
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-

For and on behalf of Board of- Diractors

Rt

_ Direlor

Dnrecbr

Clr CFO w\

Sd/-

Company Sacretory



KOTA ELECTRICITY DISTRIBUTION LTD
Cash flow statement for the period ondod 31st March 2020

Particulars 2018-20 201819
A Cash flow from Operating Activities
Profit before Taxation (5.006.52) (4,746.20)
Adjustments for :
Daprociation and amarlisalion expanses 892.37 509.98
Loss/(Profit) on sale / disposal of assals (nel) .06 (2.80)
Gain on sale of current investmenta (nal) - (3.38)
Finanee costs 2,161.92 1,597.20
Intarest Incoma (17.19) 119.27
Operating Profit bafora Working Capital changes (2,076.36) (2,418.01)
Adjusimants for :
Trade-& other receivables (1.698.70) 4,421.10
Inventories 38.56 757.87
Trade and olher payables 5,081.88 (4,904.64)
Gash Generated from Operalions 1,345,38 (2,171.69
Net cash flow from Oporating Activities 1,345,38 (2,171.69
B. Cash fiow from Investing Activities
Purchase of Property, Plant and Equipment / Capital Work-in-Pragress (3,610.11) (7,922.59)
Proceeds from Sale of Properly, Plant and Equipment 0.46 31.66
Sale/(purchase) of Current Invéstments (net) 3.268
Interest racelved 17.19 (1 19.27)
Net cash used in Investing Activitios {(3,592.46) (8,006.62)
G Cash flow from Financing Activities
Proceeds from Long Term Borrowings ( net of refinance loan ) 4,500.00 .
Repayment of Long Term Borowings (1,875.00) (468.75)
Net increase / (decrease) In Short Term Borrowlngs 871.62 8,768.00
Recalpt from consumers for Gapiial Jobs, Meler Security deposils #4951 852.85
Finance Costs paid (2,161.92) (1,597.20)
Net Cash flow from Financing Activitivs 2,184.21 7,554.90
NetIncrease ! (decraase) in cash and cash equivalents (62.87) (2,623.61)
Cash and Cash equivalents - Opening Balance 127.01 2,750.62
Cash and Cash aquivalents = Closing Balance 6414 127.01_

This iz the Cash Flow Statemeni referred to in our Report of even dale,

For GKSS & Assoclates Ffr and orybehalf of Board of Directors

Chartered Accountants
Firm Registration Number - 320049E
-, A A
Kallol Kumar Rai Q‘ 7 Diroclor
Partner _
Membership No.: 061314 Q Sd/
Kolkata, 25 Jun, 2020 FO Gompany Secreluly

VBIN- 3r0.10)3)y A-rA-Ph £ 99




NOTE-2

NOTE-3A
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The operations of the Company,are govemad by the Electicity Act, 2003 and various Regulations and / or Policioes framed fhareundor by the
apprapriale authorities read wilh he aforesaid DFA, Accordingly, in preparing the financlal statements the relevant provisions of the seid Act,
Regutations, DFA ete. have been duly cansldered.

SIGNIFICANT ACCOUNTING POLICIES

Thase financial slatemants have been prepared 1o comply in alt material aspects with Indlan Accounting Standards (*hd AS") nolified under
he Companies (Indian Accounting Standards) Rules, 2015 (as amendad from time to lime) nolified undar Seclion 133 of the Companies Acl,
2013 and other provisions of the Companies Acl, 2013 and the regulations under the Bieolricily Aci, 2003 to the extent applicablo. A summary
of imparlant accoinling policies which have heen spplisd consistently are sel oul below,

Basls of Accounting
The financial stalements have beon greparad oo the hislorical cost convertion exeapl for cenaln financial assels and lishilities witich are
moeagured at fair value,

Use of estimate

The preparalion of financial stalements in conformily with Ind AS requires management o make judgments, eslimates and assumplions that
affect the application of accounting policies and the reported amounts of assels, labilities, income and expenses. Actual rasulls may differ from
these eslimales. Eslimates and underlying assumptions ara reviewed on a periodic bais, Revisions (o accounting estimales are recognized in
the periad in which the estimales are revised and in any fulure periads affectod.

Property, plant and equipment
i) Tangible Asset

Tangible Assels are stated at cost of acquisition together with any incidental expenses related to acquisition fess accumulated depreciation
and accumulated impairment loss, If any. An impairment loss |s recognized, where applicable, when the carrying value of tanpible assets of

cash generating unit exceed its market value or value in use, whichever is higher.

Useful Life of Tangible Assets is as follows:

Particulars Usclife LHe of Assets
Buildings and Sttuciures 20-30 Years
Distribution System 15-25 Yoars
Furniture and Fillings 15-20 Years
Medering Equipment 15-25 Years
Offlce Equipment 6-20 Years
Plant, Machinety and Equipment 15-25 Years

tl) Intangihle Assat
Iniangible assets compiising compuler soffware expecled to provide fulure enduring econormic benefils are stated at cost of acquisitlon /

impiementation / davelopment less accumulated amortisation,

Iti) Amortisation

Cast of compuler software rolated expendilua, aro amortised in thrae yorrs over ils astimalad usaful life .

Financial asset

The financial assets are classified in the following calegorios:
1} financial assets measurad al amorlised cost
2} linancial assets measured at fakr value through profit and loss.

The classification of financial assels depends on the Company's business madal for mahaging financial assels and the coniraciual lerms of the
cash Hows,

Al initial recognilion, the Company measures a financial assel at ils fair value.
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Financiat assets moasured at awonfisesd cost

nf soicly payinans o principal ane i
nat tising e alle

AssaiE hsl ate held for collzciion of contragiuad cash ows whore those casfy flows repross
measursd al amartised cost, After inilial measurement, sueh linancia S are subsequently maasured al amontised
ierustrale mathod. Yhe lesses alising from inpaicmnsnt ace racoghiged i e Profit oi kiss,

Finaicial instruments measured at falr value through proflt and toss

Financial instrumants included wilhin tal value through profit and loss calegory are measured Inilially as wel as al each repoiting pedod at fair
value plus transaction costs as applicable. Fair value movements are recarded in slatement of profil and {oss.

Impairment of tinanciat assets

The Company assesses on a {orward looking hasis the expecled credii lesses associated wilh ils assots carrisd al smorlised cost. The
impalrment methodology applied depends an whether thers has heep a significant increate in credit rsk, (Refor Note 32)

For trado recelvables the simplified approach of expected fifelima losses has been recognised from inilial recognilion of the receivables as
raquired by Ind AS 109 Financia! Instrumants.

Iwestments
Investments in mulual funds are measured at fair valuoe thvough prolit and loss.

Inventoyies

Invantorias are valuad at lower of cost and nat renlizable valie. Cost is caleulated on waighled average basls and conmprises expenditure
incurred in (he nonmal course of business in bringing sush inventorias ta heir losation and condition. Obsvleta, shw moving and defective
Inventories are Identified at the fime of physical verification of inventories and where necessary, adjustment is made for such Items.

Cash and cash equivalents

Cash and cash equivalents In the balance sheel comprise cash al banks and on hand and farm teposits.For the purposa of prasentalion in the
Slatement of Cash Flows, cash and cash equivalent includes cash, chequaes and drafl on hand, balances will banks which are unresiiiclod for
withdrawalfusages and highly liquid fingnclal nvestments that are readily convertible 1o known amount of cash which are subject o an
Inslgnificant risk of changes in value. Bank overdraft are shown within borowing in current liabilites in the balance shest.

Financlal llabtitles
Financial liabililios are measured at amorlised cosl using the effective interast methed.

Segment reporting

Operating segments are reporled in a manner consistent with the Intarnal reporfing provided to (e Chisf Operaling Dacision Makor (CODM).

Revenue from Operations

Revenug from Operations include eaming from seie of electriclly and ofher operating Income and Is recognised following the revenue
raGognition principles as appropriate.

Earning from galo of alocificity io nol of discount for prompt paymonl of bills and do nul includy Gaxes and dulles payuble,
Dher opatating Incorne represents incomo earned which aro incidentsi to distribution of alecliiclly, like motar renlal ele., and are sccounted on
acerual basis.

The contribution received from consumers in accardance with the Regulations which is being used for property, plant & equipmen! morder o
connecl the consumers to power distiibulion network are recognised as ravenuae when the service Is parformed,
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NOTE-4A

Other Income
Income fram investments and doposits el iy avcouniod e 0 acuoal basis inchisive of related tax dodusted ot soiee, where applicalile,
Interest Incoie arising trom financial assets is accounted for using amorlised cost method.

Lale payment sucharge, as a general practice is deteiiined and recognised on a receipt of overdue payment from consumens.

Purchase of Electrical Energy
Cost of eleclrical energy purchased represents power purchased from JYVINL by the Company computed as per the melhodology provided In
the DFA. Such costis net of incentive for prompl payment of bills.

Employee Benefits

Employée heneflts include cost incurred on human resources depioyed by the Company through direct employmant, deputation from JYVNL,
sacondment . The salades and wages, contributions lo Provident Fund and Cantributory Penslon Fund are accounted for on accrual basis.
Provident Fund corildbulions are made lo a fund administered through the office of thie Reglonal Provident Fund Commissioner. The
Company, as per iis schemes, extend employee benefils ourrent and/or posl relirament, which are accounled for on accrual basis and
includes actuarial valuation as at the Balance Sheet date in respect of graltuity and leave encashmenl lo ha extent applicable, made by
indepandent acluary. Acluarial galn and losses are recognised in Other Comprehensive Income/ Profit & Loss account as the case may be.

Flnance Costs

Finance Cosls comprise interast expenses and other borrowing costs. Such Finance Costs is charged off to revenue. Interest expense arising
from financial liabilities is accounted for in effective interes! rate method.

Taxes

Current tax represents the amount payable based on computation of tax as per prevailing taxation laws under the Income Tax Act, 1961.

Provision for deferred taxation is mada using liabillty method on temporary dilference arising batween the tax bases of assets and liabllities
and their carrying amounts in the financial statements using tax rates (and laws) that have been enacted or substantially enacted by the end of
the reporting period and are expected to apply when the related deferred tax assel is realised or the defarred fax liability is settied. Deferrad
Tex Assels ate recognized subject lo the consideration of pruderice and are periodically reviewed to reassess reallzation thereof. Deferred Tax
Liability or Asset will giva rise to actual lax payable or recoverable al the time of reversal thereof.

Curreiit and Deféried tax relating to items recognised outside profit or loss, that is eltherin other comprehensive income (OTI) or in equity, is
recognised along with the related ltems

Provisions and contingent liabilities
Provisions are recognised when the Company has a present obligation as a result of a past event, it is probable that an outflow of resources

embodying economic benefits will be required to settle the obligation and a reliable estimate can be made of the amount of the obligatton.

A disclosure for contingent liabilities is made when there is a possible obligation arising from past events, the existence of which will be
confirmed only by the occurrence or non-occurrence of one or more uncertain future events nat wholly within the control of the Company or
a present obligation that arises from past events where it is either not probable that an outflow of resources embodying economic benefits

will be required to settle or a reliable estimate of the:amount cannot be made.

SUMMARY OF SIGNIFICANT JUDGEMENTS AND ASSUMPTIONS
The prepatation of financlal statements requires the Usé of accounting estimates, fudgerrients and assumptions which, by definitlon, will

seldom equal the actual results. Management also needs to exercise judgement in applying the Corpany's accounting policies.

Estimates and judgements are continually evaluated. They are based an historical experience and other factors, including expectations of
fiture events that may have a financlal Impact:on the Company and that are believed to be reasonable under the cfrcumstances.

The areas involving critical estimates or judgements are :-
Estimated useful life of Intanglble Assets -Note -3A [c) {ii)
Estimates used In Actuarial Valuation of Employee benefits -Note- 298 \
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KOTA ELECTRICITY DISTRIBUTION LTD

Slalemen| of chianges in equily for the period endod st March 2020

A EQUITY SHARE CAPITAL

Balance al  Changes in  Balance at the
the beginning  equity share end of tha
of the capital during reporting poriod
reporting tha year
perlod
As at 31st March 2019 26,408,000 - 26,408.00
As at 31st March 2020 26,408.00 3 26,408.00
B OTHER EQUITY Rs. In Lacs
Retalnod Eumlngl Total
Balance as al 1 Apnil 2019 {16,782.50) (16,7682.50)
Profit for tha Year (5,056.52) (5.056.52)
Other Comprehensive income/(expense) for the year (6.96) (6.96)
(net of tax)
Balance as at 3161 March 2020 (21,845.99)]  (21,845.98)
IPaﬂI culars IRutairml Eamlngl Total
Bolance as at 1 April 2018 (12,032.24) (12,032.24)
Profit for the Year (4,746.20) (4,746.20)
Other Comprehensive income/{expensa) for lhe year (4.06) (#.06)
(nil of Lax)
| Balance as at 31sl March 2019 (16,782.60)  (16,782.50)
This is the statement of changes in Equity/ referred fo In our Report of eyen data.
For GKSS & Associnles
Chartered Accounlanls
F[g; Registration Number - 320049€ > /{ -~ ﬁ !
¢
allol Kumar Reii K Qc‘ﬂ i
Parinie D ch_c tov
Metribership No.: 051314
Kolkata, Z8  Jun, 2020
VBIN 2005)3)y Appprp & FE9) 3
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Notos forming part of Financial Stalements (Contd.) _

NQTE.7

NOTE -8

NOTE-9

As at 31st March

_ Rs. In Laes
As al 31sl

o 2020 March 2018
NON CURRENT - LOANS
Considarad Goad - Unsecured 1847 32.73
Seaurily Doposil for rented premises S |7 S—r
OTHER NON CURRENT ASSETS
Capital Advance 27.30 1.04
27.30 1.01
INVENTORIES
Slores and spares 1986.41 233.97
. 10641 233.97
TRADE RECEIVABLES
Considersd Good - Ungecured 16,674.30 13,408.61
16,674.39 13,408.61




Notes forming part of Financial Statements (Contd.)

As at 316t March

Rs

I Lacs
As al 31st

2020 March 2018
NOTE - 10 CASH AND CASH EQUIVALENTS T
&) Balances with banks
~leurment.accounts 63.92 101.36
b) Cheques , drafts on hand - 25.43
) Caish on hénd 6.22 D22
G4.14 127.01
NOTE - 11 BANK BALANCES OTHER THAN:CASH AND CASH EQUIVALENTS
Balance in Escrow Account , 8,648.98 8,701.01
Deposils with original makirity of mora than 3 months 400.00 1,700.00
9,048.98 10,491.01

(As securily for payment of the Secured Obligations in accordance with the DFA, the Company, in the capacily of
Distribution Franchisee as the lagal andfor beneficial owner of the seoured Amounts fas hypothecated by way of
first ranking charge of the aferesaid Escrow Accounl in favour of JVVNL.)

NOTE - 12 GTHER FINANCIAL ASSETS

ADVANCE - OTHER (RELATED PARTIES) {Refer Nota 31) 80:97 80.97
Others 9.82 9:04
90.79 9091
NOTE - 13 OTHER CURRENT ASSETS
Others 63.58- 200,53
63.58 200,53




Noies forniing pact of Finoncial Statements (Contd.) .
Ra. In Lacs

_ Az at 31st As at 31st
BeEleMiaE March 2020 Mareh 2019
NOTE 14 EQUITY
a) Aulhorised Share Capltal
30,00,00,000 Equily Shares of *10 each 30,000 30.000
b} lssued ,Subsarilied and paid up Gapital
264060000 ( 30.00.20140: 204080000) fully paid up Equily Shares
af " 10/ cach 26,408 ) 26,408
c) Reconilistion of the sharas outstanding at the beginning and at the end of the reporling period
Particulars As al 315t March 2020 T As a1 Mardy 2000
] Amount In
‘ No. of shares Lacs No. of ghares AsouRE Lese
Balance at iha baglnning of tha year 26.40,80,000 __ 26408 26,40.80,000 26,400
Add:Share Issued and allotted during the yoar . = . -
Add : Share issuéd and ajlolted during the quarter - No. of sharas “
Add : Share issued and aliolted during he guarter - Amount in INR - - R .
Closing Balance 26,40,80,000 26,408 26,40 850,000 26400

d)  Temmsdrights aitached to eqully shares ;

The Company has only one class of equity shares having a par value of * 10 per share fully paid up. Holders of equity shares are entltled to ono
vole per share. In the aventof liquidation of the Company, tha holdars of aquily shares wilkbe entllled: (o receive the sale proceeds from
remalning assels of e Company afler dislibution of all preferantial amounts, The distdbution will be Th proportion 1o the number of equily shares
held by the shareholders.

e) Delails of shareholders holding moro han 5% shares in the Company and shares hald by holding co.
Narite of sharehokior Asat 31st March 2020 As al 3151 March 2019

No. of shares % of holding No. of shares % of holding

CESC Limilad along with nominees. 26,40,80,000 100 26,40,80,000 100
___(Hulding Company) —




Notes forming part of Financlal Statements (Contd.)

Rs. In Lacs
As at 31st March As at 31st
2020 March 2019
NOTE -15 OTHER EQUITY
Retained Eamings
Surplus/(Deficit) at the beginning of the year (16,782.50) (12,032.24)
Add : Profit/ (Loss) (5,063.48) (4,750.26)
{21,845.99) (16,782.50)
NOTE-16 NON CURRENT - BORROWINGS
Secured term Loan 9,6566.25 7,031.25
Less: Current maturities of non current borrowings 2,531.25 1,875.00
transferred to Other Financial liabilities
(refer note 22)
7,125.00 5,156.25
Term loan is secured by:
First charge by way of mortgage/ hypothecation on pari pasu basis over Property, Plant and Equipment of the Company (Refer
Note 4){excluding those charged to JVWNL) and unconditional and irrecoverable Letter of Comfort from the Holding Company.
Terms of Repayment: " in lakh
CUrrént
, Rupee Term Loan | Matwrities of
Maturity Profile of Long Term Loans outstanding as on 31.03.2020 Banks Term
lnans |
Loans with residual maturity between 1 and 3 years 5156.25 1406.25
Loans with residual maturity befween 3 and 5 years 4,500.00 1,125.00
Interest rate on Rupee Term Loan from Bank is based on spread over the lender's benchmark rate
The above loan is repayable in periodic instalments over the maturity period of the loan
NOTE -17 NON CURRENT - OTHER FINANCIAL LIABILITIES
Meter Security Deposit 412.85 369.50
412.85 369.50
NOTE -18 NON CURRENT - PROVISIONS
Pravision for employee henefits 98.34 62.12
98.34 62.12
NOTE -19 OTHER NON CURRENT LIABILITIES
Receipt from consumers for capital jobs 144.61 903.15
Total 144.61 903.15
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Notes foiming pait of Finanelal Statemans (Conig)

As at st As at 31st
March 2020  March 2019

__ Mg InLacs

NOTE-20 CURRENT - BORROWINGS

Secured
Qverdrafl from banls (Repayable on demand) 9,638.62 8,768.00

0,648.62 B,768.00

Overdraft facilities from banks ara secured, ranking pari passu inter sa, by hypothecalion of the Company’s current agsels, as
a second charge

NOTE -21 TRADE PAYABLES

Trade Payables
{a) Tolal oulstanding dues to Gredilors other than Micro & Small Enlerpiises 19,595.96 12,161.30
{b) Volal outslanding duss o Micro & Small Enlerprises 14.36 21.31

18,640.32 12,182.61

Nl (31,03.2019 - Nil ), Nil (31.03.2019 — Nit), Nif (31.03.2019 - Nil ) and Nit(31.03,2019 — Nil) , Nil (31.03.2019- Nil )
Rapresenting interest due o amount oulstanding as at the yaar end , Interest paid along with amount of paymont made beyond
the appolnted day , inlerest due and payable for the periad of delay In making payment during the year, amount of interost
acerued and remaining unpaid al the yoar ond , amount of further interest femaining due and payable in the succeeding years,
respectively due 1o Micro and Small Entarprizes, as defined in the Micre , Small and Madium Enferprises Development Actl,
2006 on information available with the Company,

NOTE-22 OTHER FINANCIAL LIABILITIES

Payablo lowards miscellansous servicos to

-Relaled parties 233.71 719.41
Cutrent maturily of long ferm debt 2,631.25 1,875.00
Olhers 20.06 13.77

278502 2,608.8

NOTE -23  OTHER CURRENT LIABILITIES

a) Liahifily towards {axes, duties etg. 53.05 108.60
b) Others 986.00 1,2717.71
1.039.04 1,387.21

%
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Notes forming part of Financial Statements (Contd.)

NOTE - 24 CURRENT PROVISIONS

Provision for employee benefils

NOTE -25 CONTINGENT LIABILITIES AND COMMITMENTS

a) Commitmenis of the Company on dccount of estimated amolnt of contracts remalning to be
axecuted on capital account and not provided for Rs 169.77 lakh. (Previous year - Rs. 521 Lakh)
b Other money for which the company [s contingently liable:
(DBank Guarantea : Rs. 4300 fakh {Previous year - RS, 4300 lakh)
(ii)Standby Letler of Credit : * 18020 lakh (Previous year - *17606 lakh)

Particulars

NOTE - 26 REVENUE FROM OPERATIONS

a) Edamings fiom sale of electricity
Net of rebate "571.58 lakh
L) Other Oparaling Revenue
Meter Rent
Offiers

NOTE -27 OTHER INCOME
Interest income
Profit on sale of assals

Gain on sale of Gurrent.Investment{net)
Miscellaneous income

NOTE-28 COST OF ELECTRICAL ENERGY PURCHASED
Cost of electrical energy purchased

[Cost of electricl energy purchased Is computed as per terms of DFA based on provislonal
Average Bllilng Rale(ABR) which may necessitate adjustinents oo finglisalion.)

NOTE -29 EMPLOYEE BENEFIT EXPENSES
a) Salarles, wages and bonus

b) Contribution to provident and-other funds
c) Employees' welfare expenses

Rs. In Lacs
As at 31st As at 315t
March 2020  March 2019
0.61 13.44
061 1941
Rs. In Laos
2019-20 2018-19
84,500.66 77.487.68
277.73 324.92
___2177.58 3.003.11
86,955.98 80,815.71
17:18 119,27
- 2,08
- 3.38
27.35 56.27
4454 18190
83,835.82 77,702.91
_ B83,83582  77,702.91
1.265,36 1,434.86
13.62 36.66
. 5621 48.26
1,356,009 1,519.78
N
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B Employae Baneliis
The Co ¥ aies

for provident fund and § ko | 15 rotl

1 benwfil plans for nkgibie employess. Undar i

sl plans, the Corapany in requird 1 contiibute & specified percontage of o amployees’ snkilos (o fund the benefits. Linbiiies nl the
yizar-undl for gralulty and lesye encashment have baen determingd on tha basls of aciuatial valuntion carded out by an Indepandant:
adtuary, based on (ho method proueribod In Ind AS 18 -"Employee Banefits® of tha Companies (Indian Accounting Standards) Rules

2018

Net Liability / {Assel) recognized In the Batance Sheet:

R ntekh  _iolakh
As at 31st March, 2020 h As al 31ut Maro_:l!, 2019
Graluily Leave Encashment Graluity Leave Encashment
Prosant vahio of furided obigalian | 50,64 4541 36.72 T 3640
Fair Valiie of Plan Azzols - -
53564 4541 3673 38.80
Prasant value of un-funded obkgation
Uniggognied past sorvice oost - >
Ned Liability/{Assel) 53,54 45.41 3873 38.40
Expenditure shown in the Note to Statement of Profit and Loss as follows:
" in lakh “ i lakh
For the year ondod 31st March, 2020 | For the year onded 315t March, 2010
Gratuity Leave Encashment Gratuity Leave Encashment
Ourrant Servico Cosl 0.88 11.60 .10 7.03
Interest Cost 266 2.44 1.06 2.1
Expocied Rolum on Phin Assols
Acluiris lossgan) 2.98
Plan Amondmeint
Pasl Stivise Cost ]
Total o 1255 _ A404 8.06 24z
Other Comprehensive income
" in lakh " lakh
For the year ended:31st March, 2020 | Forthe year anded 315t March, 2010
Gratuily Loave Encashmant Gratuily Leave Encastiniont
Rolum on Plon Assels - - - -
Actuarial losul(gnaing 696 - 4.08 -
Total 8:98 - 4.06 -

Reconclilation of Opening and Glosing Balances of the present value of obligations:

" indakh * In lakh
For the yoor ended 3181 March, 2020 | For the year ended 31st March, 2018
Gratully Loave Encashmani Gratuity Leave Encaghivant,
Opening dofined henafit obligation 36,73 238,80 26,48 280
Cureent Borvice Cost 9.88 11.60 610 .03
Pasl Service Cost 2.66 244 1.96 21
Intorest Coat P . -
Plan Ameridmonts - - . -
Arlusrial ssl{gain) 6.98 5.35 4,08 200
]qu'ﬁ:s paid (2.20) (12.78) 1487 -1.50
[Glosing Defined Bonefit Obllgation 53,53 A5.41 36,73 a8.60
\
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Roconailiation of Opening and Closing Balances of fair value of plan assels:

"l dakhy "o Jakh
For the yoar endecl 314t Murch, 2020 | For the year endec 31at March, 2019
Gratulty lLoava Encastimant Gratully Leave Encashmant
Opening Toir valse of Plan Assols -
Interest Incoma on Pln Assols -
Actual Company Canlributions - -
Acluarlel yain/(ioss) -
Banelits poid - - -
Closing Fair Value on Plan Assels - . -
" Ik *In ki
| - For tha yaar andod 346t Maroh, 2020 | For the yoar ended 3tst March, 2019
Movements in net flabHity/(asset): OGratulty Leoave Encaghment Graluity Leave Encashment
Opening bialanca - Nat fabifty/{assel) 3673 ~30.00 WAB| 28.18
Mov. ininc-/(decigase) in seope of consolidation
[Mov. in benefits paid pas| . =
|Mov. in curtaliments and sotllemants
|Mov. In contributions by the empioyer (2:69) {12.78} 487 -1.80
|Mav. in conributions Ly the plen paiicipants
Mav. in reimbursement rigtits
Expenses (income) racogaized n income
alaiament 12.54 19.39 8.06 12.12
Expenss (méonig) racoginized in OCI 6.96 406 -
|Nat iabliityi(assets) - Status 53.64 4541 38.73 38:80
" i bk * In lakh
o - For the year ended 31st Marchy, 2020 | Forihe year onded 3151 March, 2018
Senskivity Gratulty Loave Encashmant Gratulty Loavo Encashmont
DBO al 31.3 with discount ralo +1% 47.08 A0.02 J2.604 3560
Coresponding sorvics cost 859 10,01 537 6.19
DBO al 31,3 with discount rato -1% 61,24 51.86 41.64 4271
Cuarrespanding serviow cost 11.46 13.04 6.08 8.04
B0 51313 wilh + 1% sakaty sacaiiion 61.20 51,01 4172 42,77
Cortespanding service cosl 1147 13.56 609 8.06|
DB a1 31,8 with -1% sakary escalalion A6.94 3080 3247 35.40
Cormsponding soryice cosl B.56 9.07 535 6.18
DBO at 31.3 with +50% wilhd, I rale 53.62 45,54 46.84 an.92
Comragponding setvice cost 0,608 11,65 61 7.07
BEO at 31.3 with -60% wilhdrawal rale 8347 45.27 36,62 30,05/
Corresponding sarvics cost 9.89 11.66 L 6.99
DO al 312 willy +10% morlality mlo 53,54 A544 36.76 36.82
Conasponding service tost 0.80 1161 8.1l 7.04
DEO at 31.3 with -10% mortally rale 53.51 4638 36.69 BT
Comasponding service cosl ona| 11.59 6.00 7.02

The above sensitivityaialyses dre basad an a changa In an assumption while holding all other assumptions constant, In practice, this s

“In lakh

“In jakh

For the yoar ended 31st March, _25“20

For the year ended 31st March, 2018

Major categories of total plan assets

Cratully Leave Encashmont

Cash- & cash equivalanis

Gratulty Loave Encaslimont

thareol nor-quotad markel price

Equity insirniments

(hereof non-auolad market price

Dabt msiruments

thareol nor-quoted market price

|Real estate investments

thersof non-quoled market price

A other instruments

thereo! non-quoted maikot prico

Total
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— PN || 1 .|| SIS ____Iniakh
e Foi (o year ended 31st March, 2020 | For tho yoar wided 3 2019
Esliivated Cash Flows (Undiscountod) Gratuity Laavae Encashmant Gratulty Losvoe Encashmont
il Voar ) 0.03 003 283 11.07]
210 8 Yoare L 7.38) o ras) e
610 10 Yaars . 1282 1394 3849 .
Muaro han 10 Yean 127.33) 103.39 99,52
* In takh ©in dakdy
_ For the year antled 31st March, 2020 | For tha year ended 31st March, 201 9
[Actunrial asswnptions Gratuily Loave Encashment Gratuily Leave Encashment
Discount ke curment yoar (%) 684 864 7.63 T Im3
Expecied rte for salary Increases () 500 §.00 5.00 _han
{Pension lrend (%) [} 0 ol 0
Expeslod conlributions to be paid for next your
1] ; ¢ 0 R ||
Weighled average duratlon of the dofined benei
[ptan fin years) 14.90 484 1468 | 1.9

Mortality Rale

Mortalily rates prior [0 retiement for the valuation as 2t 31 March 2020 wore taken front the glandord labloe — Indian Assures Lives
Morlulily (2006-08) uitimale. Tha sama for the valuation as at 31 Macch 2010 ware also takan from tho sanye sfandard table - Indion

Assured Lives Mortallty {2006-08) ullimate,

Risks fo whith tha plan oxposes the autily .6, the valuation results may go wrony:

Credit Risk: it the echema is insured and fuby funded on PUC basis thera is a credit risk to 1ho exlent the inaurer(s)ist are unabla to

Pay-as-you-go Risk: For unfunded schemies inancial planning could be difficull ns the benellls payzblo will directly affoct the revenue

Discount Rato risk: The Company is exposed 10 {he risk of fall in discount rate. A (afl in discount ralo will avenlually increaso h ihe

Liquidity Risk: This risk arises from the shoi emy sssel snd liubility cash-flow mifsmaleh thereby causing the company being unahie o

Futuro Salary Inerease Rigk: Tho Bchome cost 18 very sensilive to the assumed fulure solary sacalation rales (or all fing! salary defined

Damographic Risk: 1o the valvation of the linbildly cortain demographic (marlatiy end alrition ratos) assumptions are made. The

Rogulatory Risk: Gralully Benefil nusst comply with the requirainanis of the Payment of Gratuity Act, 1972 (8s amencded up-to-dala),

The aliove s a 581 of risk exposures refating o Gintuity Scheme in geneanl it is strongly advised that the Company sl carefulky




Notes forming part of Finaneial Statements (Goald,) =

[Rs. In Lacs

Particulars. 201920 2048418

NOTE - 80 OTHEREXPENSES

a) Consumplion of stores and spares 128.23 148,73
b) Repairs
Distribution Systern 1.914.83 2,157.13
Olhers 16,33 2.76
1.930.16 2.189.88
) Ingurance 27128 49.3
@) Rates-and taxes 773 0.03
f) Audil Feas - as statulory auditor 118 0.94
g) Audit Fees - as tax audilor E 030
1)) Communicalion Expense 13215 142.09
i) Pririting & stationery 7,69 372
b)) Travelling 1531 5661
k)  CarHirs 101.45 109.80
)} Legal & olher fees 13.37 2:30
) Adverisament 19.62 35.04
n} Sacurity 8342 60.56
o)  Generator Hire charges 22,05 8946
P) Metor reading & collaction expenses 422.54 417.00
q)  Miscollangotis exponses 897.54 963.76
3,871.84 4,333.94

v
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Notes forming parnt of Flnaneinl Statoments (Gontd,)

NOTE-31 RELATED PARTY -DISCLOSURE

A. Parept- undar de fuclo control as dellned In Ind AS 110

Rainbiow lnvastments Limitoad

B.
CESC Limited
C,
Relationshi
Fuliow Subsidiary
Power  Fellow Subsidiary
Fallow Subsibinry
Follow Subsidivy
Follow Subsidiary
Faliow Subsidiany
Felow Submidinry
FFelow Subsidiary
Fellow Subsidinry
Fullow Subsiliery
Fatllow Subsidiary
JIhandwnd Electiic Compony Limited Fettow Sutsidiony
{Harong Hydro Electris Power Company Uimited Fallow Subvidinng
Au Bon Pain Cafd India Limiod Fetiow Subsldipiy
Hasldia Enocay Linmitod (MEL) Fallow Subsidiary
Dharkwal Infrastruciure Limilod (L) Fellow Subaidiary
Mahuagarhi Coal Compuny Private Liniied Joint Ventisre of Holding Company
Notdis Powir Compeny Limiied Associnte
PCL Solat Enorgy Pvl, Lt Assbclalo
D.
0}

CESC Venlures Linilad
Quest Proparties Indla Limlied (QPIL)

I Name Relallonship |

MIL ANSINGH (Uplo 0310 Aug' 2019) Mansging Director
MR, ANOMITRA DHALI { From 25th Mar 2020) Manager.




Notes formipg port of Fimpnalal Sintoments (Contd) — - ——ee

E. Delails of transyetions bitwoun the Company anil relatod poition and slatus of outstonding buliness —. - _ dwean| b e Lacs
of Q ding Balanco as at
Name Nature of Transactlon
For il For the Parlod
Perlod ondod | ended 3951 Mot | 31-Mer-20 | 31-Mar-19
Aot Mor 2020 2040
| Advanca against issue of Equily
Refund of pivaneo
CESG LIMITED Aotmentt of Equity ehara . .
Expense recoverabla/(Payabis) S
‘_‘ -18241 -480,39 ~166.85 +439.68
Paiiadjusted Dusing the yoar )
438.68 R66G.74
o . 236 00 :285.00 54.00 2700
CESC VENTURES LIMITED Paidiadhstod Dising the yoor . -
S — | 432.00 2 ——=
ey APayabie) ‘
QUEST PROPERTIES INDIA LTD. 1385 2 1275 27
) 1 Pakl/adiusied Dixing tho yoar
) 0.72 6.74 - -
N e Experme recoverabloPeyabla) R 2434 7424 2434
DHARATPUR ELECTRICITY SERVICES LIMITED Pukiinujusted During e year = . -
Slock Transter - p S
Exponss rocoverablel(Payable) . 56.83 $6.63 967
BIKANER ELECTRICITY SUPPLY LIMITED e T = = -
3hack Transafor = 37.33
= e > ] 6856, 136,50 - >
REMUNERATION OF KEY MANAGERIAL PERSONNEL Shod Toum Employes benstle e Sat - -
S




NOTE-32  Falr valuo measuromays

a)

t}

NOTE-33

The carryhny vatua and foir value of # ial Irvet by categorles as at the end of tho yoar I» as follows:
Inlakh
) J M0 I _ 3Mante
WM Fvroct FVYTRL Auncirtized cost | FVYTOCGH VTPRL
Financlat assoip | . S
Trastin Rocotniiss 1607439 130661
Caali ined Lash oquivalents 64,14 . . 1270
Olher Bank balances 0,040 54 . - 1048101 - -
Sacivily Depioni 1847 - - 37H
Ol 90,79 a0.a91
Total fmarneial assats 25 806,77 - - 24,180.27 - -
Financtat Habilities o o daln
Bormowlngs 16,764,062 - : 13.824.26
Tranlo Payables 14,640 42 - 12,182,861
Consumer Sacurily Duposit 41286 - - J689.50
Othoro 2,78502 - . 260818
Total fineocial labiities 16,102.81 . - 29,084,54 -
Thie different lavels heve been defined below:

Level 1: financlal istruments measnrad using quoted price. The fair valde of ol equity Instruments whilch are taded in the stock exchianges i vatued using tha closing price.

Loval 2; inputs otier tfan quoled prices included within §ovel 1 That are observable forthe assel ar kabMy, efiher direcly (Le., 8s prices) o indiréctly (Lo, derived from prices)

Levol 3: Inpuls fex the-assat orliablity thal aro-not bazed on observable markel dala,

The following methods and a lions wera used 1o estimala the fair values

& The camying armounts of irade cecelvables, rada payables, oller bank belancas, cash and cash equivalonts, cwrenit bomowings are conakdarad 1o be tho same a Iholr falr values, diie
1o itk ghnl ki) nature, '

£ Secunity deposi: on rented premises is based o dicountod Gast flows using 8 currint Borroving rte.

Hi, Fale vl of finamelng instrumonts wiiioh iz dotonminged on.thé basls of. discounted céish flow lysls, considering ihe natuve, risk profile anid olhier quatialive factor. This cosrying
nmotnt will Le roosonable apptoximntion o the fair valis

ForMe yeor ended 31,02:2020, Others unider Raveniiefom Operalons Include Rs 1474.70 lakh being fributlon froma  Talated to such oapital jobe which are compleled

willitn. 81,00, 2020
A P
&
>~

A




NOTE- 35

Financial 1isk management

The Company’s actlivities expose it to credit risk, liquidity risk, capital risk and market risk (Including Interest rale risk and
currendy risk), The Company's overall fisk management siralegy seeks to minimise adverse effects from the unpredictability
of the financial markels on the Company’s financial performance.

The Board of Directars is responsible for selting the objeclives and underlying prineiples of financial. risk management for the
Compariy.

) Credit risk

In order to manage credit risk adsing from sale of electriclly, mullipronged approach is followed like precipliation of action
against defaulling consurers, obtalning support of tlig administralive aulhorily. The trade receivables are secured by the
security deposits obtained and maintained by the Jaipur Vidyut Vitran Nigam Limiled from consumers.

ii} Liquidity risk
The Company manages its fiquidity risk on financial liabifitles by maintaining healthy working capltal and liguid fund position

keeping in view the maturily profite of its borrowings and olher liabiitles as disclosed in the respeclive notes.

ill) Market risk

a) Interest rate risk

The Company is expossd'to interast rate risk because it borrows fund at bath fixed and floating interest rates. The risk is
managed by tha Company by maintaining an appropriate mix between fixed and floating rate borrowing

b} Currency risk
The Company has no foreign cuirrency risk axpogure,

Capital Managément

For the purposes of the Company's capital management, caplial Includes lssued capltal arid all the other equily reserves. The
primery objective of the Company's capltal:managemenit Is to maximiza shareholder value. The Company manages Its capltal
structure and makes adjustments in the light of changes in economic environment and the requirements of the financial
covenants, If any,

The Company has not declared or paid any dividends diring the year (Previous Year: Nil).
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NOTE- 36 The tijor components of Deferred Tax Assets ! (LinbHities) hasad on thy timing difference as at

sk March, 2020 are a8 uder :

S o Wikl
Particliilars As at 31st As af 31st
March, 2020 March, 20119
Liabilities
Excoss of tax depreciation ovor book dapreclation 2,638.47 1.758.54
TOTAL 2.638.47 1.759.54
Assols . -
Business loss and Unabsorbed depreciation 9,820,14 6,028.11
Olhers 305,03 26631
TOTAL 10,125.16 6,284.42
Net Deforred Tax Assets (Liability) 7,486.69 4,524.88
Nal Deferred Tax Assels of Rs 7486.60 Lakl as above has nol heen recognised T o
NOTE-37  Earnings per share:
Computaiion of Earnings per share
Particulars 2019-20 2018-19
Profit { (Loss) Aftor Tax (* in lakh) (A) (5,056.52) {4,746.20)
Weighted Avarage no. of shares {B) 26,408 26,408
Basic and Diluled Eamings pet share of * 10/ () AfB (1.91) {1.60)
]
(} -
. P




NOTE- 38 The Company is engaged in distribution of elactricily and doés not operate in any other reportablo
segiments. The reportable business segments are in line with the segmenl wise Information which is being
presented to the CODM. There are no reportable geographical segments, since all-business is within India.

NOTE-39 The Company has reclassifiod previous year's figures to conform to this year's classlfication
alongwith other regrouping / rearrangement wherever necessary.

NOTE-40 Consequent to spread of Coronavirus disease (COVID 2019), the Government of india has announced
nation-wide lock down from 25 March 2020. The Company is engaged in distribution of power being
classified as essential services and therefore continues to operate even during lockdown perlod. During this
periad, the Company has seen reduction in demand of electricity in its distribution area, mainly in
commercial and industrial categories and delays in collection from consumers across the categories. The
Company has increased the review frequency of fund planning and has considered interna! and external
information up to the date of approval of these financial statements including directives/communigue
issued by RERC, JVWNL and other government agencies, in determining the impact of global pandemic on
carrying values of assets and liabilities as of 31 March, 2020, While the impact has not been of any
slgnificance as of how, the Company is closely monitering developments, its operations, liuidity and
capital resources and is actively working to minimize the impact of this unprecedented situation.

NOTE-41 As per the terms of Distribution Franchise Agreement dated 17-06-2016 an independent auditar is
required to audit the average billing rate of the distribution area on gquarterly basis and pravide its report
within 15 days of the quarter, M/s KPMG, the independent auditor has conducted the audit upto 31-12-
2019 and provided its reports on ABR which are being deliberated,

Iy and on behalf of Board of Directors

AT ok

For GKSS & Associates
Chartered Accountants
Firm Registration Number - 329049EI

Kallol Kumar Rai Direciol Dirgclor

Partner Aoy -

Membership No.: 051314 ) i I Sd/-

Kolkata, 2.5 Jun, 2020 g:[-"_u,""' Company Secretory
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